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INTRODUCTION 
 

On June 16, 2026, Governor Pritzker signed the budget legislation into law, establishing the fiscal year 2027 
budget for the State of Illinois. This includes funding appropriations for the Illinois community college system.  
The purpose of this document is to provide detailed information supporting the FY 2027 operating grant 
allocations, based on final audited data and updated decision-making criteria.  

 
 

FISCAL YEAR 2027 GRANTS TO THE ILLINOIS PUBLIC COMMUNITY 
COLLEGE SYSTEM 

 
The Illinois Community College Board (ICCB) determines the necessary level of State funding through an 
analysis of projected needs, priorities, and costs for instructional and public service activities. Grant funding is 
distributed in two primary categories: 
 

• Unrestricted Grants: These allocations provide flexible financial support for operational needs across 
the system and include Base Operating Grant, Equalization Grant, Small College Grant, City Colleges of 
Chicago Grant, Performance-Based Funding Grant, Career and Technical Education (CTE) Formula Grant 
and Illinois Veterans/National Guard Grant. 

 
• Restricted Grants: These grants are designated for specific programs or student groups such as Adult 

Education and Literacy Grants and Perkins Grants (Career and Technical Education Federal). 
 
The Appropriation Summary on page 2 presents the available fiscal year 2027 appropriations.  The allocation table 
on page 3 summarizes the FY 2027 Operating Grants to the community college districts.
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Illinois Community College Board 

Appropriation Summary 
       
    FY 2027   
    Final   
  State General Funds  Appropriations   
       
  Unrestricted Grants     
 Base Operating Grant  $               214,516,100   
 Performance Based Funding                          359,000    
  Small College Grant                          548,400    
  City Colleges of Chicago                     15,814,500    
  Equalization Grant                     84,886,000    
  Subtotal Unrestricted   $              316,124,000    
       
  Statewide Initiatives  & Other Grants     
  Adult Education Grants -Basic   $                23,801,900    
  Adult Education Performance                      11,798,500    
  Advanced Manufacturing/Electric Vehicles                       7,000,000    
  Alternative Schools Network                       4,000,000    
  Bridge and Workforce Programs                     28,794,400    
  Career & Technical Education Grants (CTE)                     18,989,900    
  Digital Instruction for Adult Education                       2,000,000    
  Dual Credit                       3,175,000    
  East St. Louis Higher Education Center                       1,447,900    
  English Language Services                          750,000    
  Homelessness Prevention Grant                          250,000    
  Lincoln's Challenge Program                            60,200    
  Mental Health Early Action on Campus Grant                       6,000,000    
  Non-Credit Workforce Programs                       5,175,000    
  Postsecondary Correctional Education Grant                          250,000    
  Southwestern Illinois College - Belleville                      5,900,000    
  Trade Schools                       5,000,000    
  Transitional & Developmental Instruction                      1,000,000    
  Veterans Grants                       3,200,000    
  Subtotal Restricted   $              128,592,800    
                                            
  Total State General Funds   $              444,716,800    
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Base Operating Grants 
 

The Base Operating Grant provides unrestricted funding to community colleges.  Allocations are calculated based 
on credit hours generated in six reimbursable instructional categories.  The effective credit-hour reimbursement 
rate is displayed in Table 1.  Tables 2 through 13 detail the cost, operations and maintenance, tuition and local 
government revenue data used in the calculation of the credit hour rates. 
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Instructional Costs 
 

Instructional costs are the foundation in calculating the credit hour rates for the Base Operating Grant and include 
direct and indirect costs.  Direct instructional costs are reported by each district annually to the ICCB and include 
costs associated with delivering instruction to students in the six reimbursable categories among the Education 
Fund, Operations & Maintenance Fund, PBC Operations & Maintenance Fund, Auxiliary Fund, Audit Fund and 
the Liability, Protection and Settlement Fund.   
 
Indirect costs are calculated from expenditures reported by the districts in the Uniform Financial Statements and 
include Academic Support, Student Services, Auxiliary Services, Operations and Maintenance, and Institutional 
Support.  Indirect costs are allocated to each reimbursable category proportionately based on the unrestricted hours 
generated for each category. 
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Weighted Unit Instructional Cost 
 

As the most recent available actual cost data is two years old, unit cost figures have been adjusted for inflation. 
The projected increase from fiscal year 2025 to fiscal year 2027 is based on external benchmarks, including the 
Higher Education Price Index, Employment Cost Index, and College Tax Survey. Detailed calculations and data 
supporting the FY25 weighted increase are provided in Table 3. 
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Statewide Average Tuition and Fee Deduction 

 
Statewide average tuition and fees are calculated using data from the Tuition and Fee Survey, waivers reported in the 
annual Tax Revenue and Budget Survey, and funded hours from the credit hour certification process. Table 4 presents 
the calculations used to determine the FY2027 tuition deduction. 
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Local Tax Contribution 

The amount of local tax revenue expended on instruction is calculated using information submitted in the 
Uniform Financial Statements and the credit hour certification. Table 5 presents the amount of local tax revenue 
deduction from the credit hour rate calculation.  Table 6 shows the credit hour rate after reduction by local tax 
and tuition revenues. 

 
Illinois Community College Board 

Table 5 
CALCULATION of FY 2027 LOCAL TAX CONTRIBUTION DEDUCTION for GRANT 

RATES 
          
FY 25 Ed and O&M Local Tax 
Revenue:  

 $      1,121,431,857  
 

  

Less Public Service Revenue:   $         (28,302,018)    
          
FY 25 Local Tax Revenue for 
Instruction:  

 $      1,093,129,839  
 

  

          
FY 25 Unrestricted Funded Hours ÷                 4,366,629     
FY 27 Local Tax Revenue per 
Instructional Hour: =  $                      250.34  
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FY2027 Rate Adjustment 

When the appropriation for the Base Operating Grant is insufficient to fully fund the system, a rate adjustment is 
applied. This adjustment is calculated as a reduction from the per-credit-hour rates determined by the funding 
formula. 

 
 
 

Illinois Community College Board 
Table 7 

CALCULATION of FY 2027 RATE ADJUSTMENT for GRANT RATES 
        
Base Operating Grant Appropriation:   $        214,516,100  
Base Operating Grant Full Funding Amount:   $        987,175,810 
Necessary Rate Adjustment:    $       (772,659,710) 
FY 2027 per hour deduction:                        -78.27% 
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Credit Hours 

The credit hour component of the funding formula utilizes the greater of either the current certified unrestricted 
credit hours or the average of the past three fiscal years. The current certified unrestricted credit hours reflect data 
from two years prior to the year in which the formula is applied. Table 9 presents the Fiscal Year 2025 
Unrestricted Credit Hours, while Table 10 includes both Unrestricted and Restricted Credit Hours for the same 
year. 
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Funded Credit Hours 

Funded credit hour allocations, detailed in Table 12, are calculated based on the higher value between the three-
year average and the certified hours from two years prior. Table 11 provides the three-year average of unrestricted 
credit hours used in this determination. These funded credit hours form the basis for Base Operating Grant 
allocations to community colleges. 

 

 
 

:
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EQUALIZATION GRANTS 
 

Equalization Grants were established by statute to help reduce disparities in local property tax revenue available 
per student across community college districts. The grant is based on a foundation level of expected tax revenue 
per student, and districts falling below this threshold are eligible for funding. Tables 14 and 15 outline the 
calculation of the Fiscal Year 2027 grant allocations, with Table 14 detailing the method used to compute the 
basic grant threshold. Since 1998, a minimum Equalization Grant of $50,000 has been maintained to ensure that 
colleges qualifying for Equalization remain eligible even if full state funding is not appropriated. The local tax 
base used in the calculation is adjusted annually to account for corporate personal property replacement tax 
(CPPRT) revenue distributed to college districts. For Fiscal Year 2027, due to funding limitations, the 
Equalization Threshold was prorated at 83.1% of the calculated level. 

 
 

Illinois Community College Board 
Table 14 

FISCAL YEAR 2027 CALCULATION OF EQUALIZATION GRANT THRESHOLD 
         
         
         
Lesser of 2027 CPPRT or two-year 
average:   $                $71,933,214 
Statewide Weighted Average Tax 
Rate:  ÷ 0.00238476166 
CPPRT inflated by Statewide Avg. Tax 
Rate: =  $         30,163,691,142  
         
Adjusted CPPRT:     $          30,163,691,142 
Lesser of 2025 EAV or two-year 
average  + $          456,866,655,746 
Total     =  $         487,030,346,888  
         
In-District FTE:    ÷                            137,228  
Local Revenue per In-District FTE:  =  $                    3,549,069  
         
Statewide Weighted Average Tax 
Rate:  × 0.00238476166 
Statewide Threshold:   =  $                            8,464 
         
Proration due to underfunding:  × .831455265 
Prorated Threshold:       =  $                            7,037 
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Small College Grants 
 

The Small College Grant provides a flat allocation of $24,420 to community college districts with 2,500 or fewer 
full-time equivalent (FTE) non-correctional restricted and unrestricted hours. Districts that fall below 2,000 
FTE, have an equalized assessed valuation (EAV) under $850 million, and qualify for an Equalization Grant are 
eligible for an additional allocation. This grant is designated as an unrestricted grant to acknowledge the financial 
challenges faced by small colleges, which typically have limited discretionary funding and a higher proportion 
of fixed costs in their budgets. In instances where appropriated funds are insufficient to fully support the 
program, grants are distributed on a prorated basis. 
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VETERANS GRANTS 
 
In Fiscal Year 2027, $3,200,000 was appropriated by the Illinois General Assembly to support Illinois Veterans 
and National Guard Grants. The funds were provided as a lump sum to the Illinois Community College Board 
(ICCB), which is responsible for distributing the allocations to community colleges. These funds will be 
disbursed in August 2027, following the submission of waiver claims to the Illinois Student Assistance 
Commission (ISAC). The ICCB will use the reported claims data to determine the appropriate distribution of 
funds among eligible institutions. 
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